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7KH�%HOWUDFFKL�$IIDLU��$�&RPPHQW�RQ�WKH�³0RVW�6SHFWDFXODU´�*HUPDQ�$UW�
)RUJHU\�&DVH�LQ�5HFHQW�7LPHV

'XQFDQ�&KDSSHOO�DQG�6DVNLD�+XIQDJHO

$EVWUDFW

2Q�WKH���WK�RI�2FWREHU������WKH�IRXU�SHUVRQV�DFFXVHG�RI�WKH�µPRVW�VSHFWDFXODU¶�DUW�IRUJHU\�
FDVH�LQ�*HUPDQ�SRVW�ZDU�KLVWRU\�ZHUH�VHQWHQFHG�WR�MDLO�WHUPV�UDQJLQJ�IURP����PRQWKV�WR�
��\HDUV��7KH�DFFXVHG�ZHUH�:ROIJDQJ�%HOWUDFFKL�������WKH�SDLQWHU�RI�WKH�IRUJHG�ZRUNV��KLV�
ZLIH�+HOHQH�%HOWUDFFKL������DQG�KHU�VLVWHU�-HDQHWWH�6SXU]HP������ZKR�KHOSHG�KLP�LQ�YDULRXV�

ZD\V��DQG�WKH�µORJLVWLFDO�H[SHUW¶�LQ�WKH�FDVH��2WWR�6FKXOWH�.HOOLQJKDXV�������&RQVLGHULQJ�WKH�¿�QDQFLDO�
GDPDJH�WKH�IRUJHU�JURXS�KDG�FDXVHG��WKH�HPEDUUDVVPHQW�RI�EX\HUV��GHDOHUV��H[SHUWV�DQG�DXFWLRQ�KRXVHV��
DV�ZHOO�DV�WKH�FRQVLGHUDEOH�SXEOLFLW\�WKH�WULDO�LQFXUUHG��WKLV�VHHPHG�D�UHPDUNDEO\�PLOG�YHUGLFW��+RZHYHU��
REVHUYLQJ�WKH�ZD\�LQ�ZKLFK�DUW�IRUJHUV�DW�ODUJH�DSSHDU�WR�EH�GHDOW�ZLWK�E\�WKH�MXVWLFH�V\VWHPV�RI�YDULRXV�
FRXQWULHV��LW�FRXOG�EH�VDLG�WKDW�WKH�FDVH�MXVW�FRQ¿�UPV�D�UHRFFXUULQJ�SDWWHUQ�RI�OHQLHQW�VHQWHQFLQJ��7KLV�
DUWLFOH�ZLOO�H[DPLQH�WKH�FDVH�DQG�LWV�UHSHUFXVVLRQV�

.H\ZRUGV��%HOWUDFFKL��DUW�IRUJHU\��DUW�IUDXG��IDNHV��*HUPDQ�IRUJHUV��



ZZZ�DUWFULPH�LQIR��

2Q�WKH���WK�RI�2FWREHU�������WKH�IRXU�SHUVRQV�DFFXVHG�RI�WKH�
µPRVW�VSHFWDFXODU¶�DUW�IRUJHU\�FDVH�LQ�*HUPDQ�SRVW�ZDU�KLVWRU\�
ZHUH�VHQWHQFHG�WR�MDLO�WHUPV�UDQJLQJ�IURP����PRQWKV�WR���\HDUV���
7KH�DFFXVHG�ZHUH�:ROIJDQJ�%HOWUDFFKL�������WKH�SDLQWHU�RI�WKH�
IRUJHG�ZRUNV��KLV�ZLIH�+HOHQH�%HOWUDFFKL������DQG�KHU�VLVWHU�
-HDQHWWH�6SXU]HP�������ZKR�KHOSHG�KLP�LQ�YDULRXV�ZD\V��DQG�
WKH�µORJLVWLFDO�H[SHUW¶�� LQ�WKH�FDVH��2WWR�6FKXOWH�.HOOLQJKDXV�
�������&RQVLGHULQJ�WKH�¿QDQFLDO�GDPDJH�WKH�IRUJHU�JURXS�KDG�
FDXVHG�� WKH� HPEDUUDVVPHQW� RI� EX\HUV�� GHDOHUV�� H[SHUWV� DQG�
DXFWLRQ�KRXVHV��DV�ZHOO�DV�WKH�FRQVLGHUDEOH�SXEOLFLW\�WKH�WULDO�
LQFXUUHG�� WKLV� VHHPHG� D� UHPDUNDEO\�PLOG� YHUGLFW�� +RZHYHU��
REVHUYLQJ�WKH�ZD\�LQ�ZKLFK�DUW�IRUJHUV�DW�ODUJH�DSSHDU�WR�EH�
GHDOW�ZLWK�E\�WKH�MXVWLFH�V\VWHPV�RI�YDULRXV�FRXQWULHV��LW�FRXOG�
EH� VDLG� WKDW� WKH� FDVH� MXVW� FRQ¿UPV� D� UHRFFXUULQJ� SDWWHUQ� RI�
OHQLHQW�VHQWHQFLQJ��
�

)RU�DW�OHDVW����\HDUV�WKH�DFFXVHG�KDG�IRROHG�WKH�DUW�ZRUOG�
ZLWK� WKHLU�FRXQWHUIHLW� µPDVWHUSLHFHV¶�RI�FODVVLFDO�PRGHUQLW\���
3ROLFH�ZHUH�PDLQO\�DOHUWHG�WR�WKH�FDVH�E\�WZR�DUW�H[SHUWV��2QH�
RI�WKHVH�H[SHUWV�KDG�GRXEWHG�WKH�DXWKHQWLFLW\�RI�VHYHUDO�ZRUNV�
VKH� KDG�EHHQ�JLYHQ� WR� UHYLHZ�E\�2WWR�6FKXOWH�.HOOLQJKDXV��
ZKLOH�WKH�RWKHU�VXVSHFWHG�D�IRUJHU\�EDVHG�RQ�D�IDNHG�VWLFNHU�
RQ�WKH�EDFN�RI�D�SDLQWLQJ�SXUSRUWLQJ�WR�EH�IURP�WKH�µ&ROOHFWLRQ�
)OHFKWKHLP¶��$V� LV� LQGLFDWHG� LQ�PRUH� GHWDLO� EHORZ�� WKLV� SUH�
ZDU�*HUPDQ�FROOHFWRU�ZDV�NQRZQ�WR�QHYHU�LVVXH�VXFK�VWLFNHUV�
DV� SURRI� RI� WKH� SURYHQDQFH� RI� SDLQWLQJV� LQ� KLV� FROOHFWLRQ��
6XVSLFLRQ� ZDV� DOVR� UDLVHG� ZKHQ� D� SLFWXUH� WKDW� KDG� EHHQ�
FKHPLFDOO\�WHVWHG�ZDV�IRXQG�WR�FRQWDLQ�µWLWDQ�ZKLWH¶�SDLQW��D�
FRORXU� QRW� DYDLODEOH� DW� WKH� WLPH� WKH� SLFWXUH�ZDV� FODLPHG� WR�
KDYH�EHHQ�SDLQWHG��

�
7KH� DFFXVHG� DOOHJHGO\� DPDVVHG� D� SUR¿W� RI� DERXW� ���

�� � � �0LFKDHO�6RQWKHLPHU�µ$�FKHHUIXO�SULVRQHU��$UW�IRUJHU�DOO�VPLOHV�
DIWHU�JXLOW\�SOHD�VHDOV�WKH�GHDO¶�6SLHJHO�2QOLQH�����2FWREHU�����
KWWS���ZZZ�VSLHJHO�GH�LQWHUQDWLRQDO�JHUPDQ\������������������KWPO�
�� �� $FFRUGLQJ�WR�WKH�SURVHFXWLRQ�EULHI��2WWR�6FKXOWH�.HOOLQJKDXV�HV�$FFRUGLQJ�WR�WKH�SURVHFXWLRQ�EULHI��2WWR�6FKXOWH�.HOOLQJKDXV�HV�
WDEOLVKHG�WKH�FRQWDFWV�WR�JDOOHULHV�LQ�3DULV��EURXJKW�PRVW�RI�WKH�SDLQWLQJV�RQWR�
WKH�PDUNHW�DQG�UHFHLYHG�D�FRPPLVVLRQ�RI�����SHU�SDLQWLQJ�VROG��+H�DOVR�HV�
WDEOLVKHG�FRQWDFW�WR�WKH�UHQRZQHG�DUW�KLVWRULDQ�:HUQHU�6SLHV��VHOI�SURFODLPHG�
H[SHUW� RQ� WKH�ZRUNV�RI�0D[�(UQVW��ZKR� VXEVHTXHQWO\� DXWKHQWLFDWHG� D� IDNH�
0D[�(UQVW�SURGXFHG�E\�:ROIJDQJ�%HOWUDFFKL��'RURWKHD�+�OVPHLHU�µ)lOVFKHU�
EODPLHUHQ�([SHUWHQ¶�:HVWGHXWVFKH�=HLWXQJ����6HSWHPEHU�������6YHQ�5|EHO�
DQG� 0LFKDHO� 6RQWKHLPHUÃ� )RUJHU\� 6FDQGDO� (PEDUUDVVHV� ,QWHUQDWLRQDO� $UW�
:RUOGµ�6SLHJHO�2QOLQH�����-XQH������
�� �� $XWKRU� XQLGHQWLILHG� µ0RUH� DERXW� *HUPDQ� DUW� VFDP� ±�+LJK� OLIH�
HQGV�IRU�FRXSOH�ZKR�FRQQHG�DUW�ZRUOG¶�1=�+HUDOG�1HZV�����2FWREHU������
�� � 6HH�IRU�DQ�RXWOLQH�RI�PDMRU�DUW�IRUJHU\�FDVHV�WKURXJKRXW�KLVWRU\��
6XVDQQD�3DUWVFK�7DWRUW�.XQVW��hEHU�)lOVFKXQJHQ��%HWU�JHU�XQG�%HWURJHQH�
�&�+��%HFN���������6KH�FRQVLGHUV�D�MDLO�VHQWHQFH�RI���\HDUV�DQG���PRQWKV��OLNH�
WKH�VHQWHQFH�WKDW�ZDV�UHFHLYHG�LQ�WKH�8QLWHG�.LQJGRP�E\�6KDXQ�*UHHQKDOJK�
LQ������IRU�IRUJLQJ�LQ�SDUWLFXODU�D�µ)DXQ¶�LQ�WKH�VW\OH�RI�3DXO�*DXJLQ�DQG�WKH�
OHJHQGDU\�µ$PDUQD�3ULQFHVV¶��DV�YHU\�KLJK�LQ�WKH�VSKHUH�RI�DUW�IRUJHU\�VHQ�
WHQFHV��VHH�DW�SDJH������
�� � 'RURWKHD�+�OVPHLHU��µ)lOVFKHU�PLW�:LVVHQVO�FNHQ¶�:HVWGHXWVFKH�
=HLWXQJ����������������
�� � $XWKRU� LQWHUYLHZ� ZLWK� SROLFH� LQYHVWLJDWRU�� /.$� %HUOLQ��
�����������

0LOOLRQ�(XURV�IURP�WKH�IDNH�SDLQWLQJV�WKDW�ZHUH�WKH�VXEMHFW�RI�
FKDUJHV�DW�WKH�WULDO��EXW�LW�VHHPV�UHDVRQDEOH�WR�DVVXPH�WKDW�WKLV�
DPRXQW�PD\�ZHOO�RQO\�EH�WKH�WLS�RI�WKH�SUR¿W�LFHEHUJ���:KLOH�
WKH�DFFXVHG�ZHUH�RQO\�FKDUJHG�ZLWK����FRXQWV�RI��DJJUDYDWHG��
IUDXG�LQ�FRQMXQFWLRQ�ZLWK�IRUJHU\�RI�GRFXPHQWV�����FRPSOHWHG�
DQG� �� DWWHPSWHG��� *HUPDQ� SROLFH� DQG� SURVHFXWRUV� DUH� VWLOO�
LQYHVWLJDWLQJ� ��� DGGLWLRQDO� FDVHV� LQ� D� VHSDUDWH� DFWLRQ��� $�
IXUWKHU����FDVHV�RI�IUDXG�WKDW�KDG�EHHQ�XQFRYHUHG�KDG�DOUHDG\�
H[FHHGHG� WKH� VWDWXWH� RI� OLPLWDWLRQV� DQG� ZHUH� WKHUHIRUH� QRW�
LQFOXGHG� DPRQJ� WKH� FKDUJHV� ZKLFK� SURFHHGHG� WR� WULDO� RU�
UHPDLQHG�XQGHU�LQYHVWLJDWLYH�VFUXWLQ\��$FFRUGLQJ�WR�*HUPDQ�
FULPLQDO�ODZ��DQG�PRUH�VSHFL¿FDOO\�����,,,����6WUDIJHVHW]EXFK�
�6W*%��� RIIHQFHV� ZLWK� D� PD[LPXP� ��� \HDU� MDLO� VHQWHQFH�
H[SLUH�ZLWKLQ� WHQ� \HDUV��$OO� FULPHV� FRPPLWWHG� LQ� WKH� ����V�
FRXOG��WKHUHIRUH��QRW�EH�SXUVXHG�ZLWKLQ�WKH�*HUPDQ�FULPLQDO�
MXULVGLFWLRQ��

7KH�6FDOH�RI�WKH�)RUJHU\

&RQÀLFWLQJ� DFFRXQWV� H[LVW� DV� WR� WKH� SUHFLVH� QXPEHUV� RI�
IUDXGXOHQW� DUW� ZRUNV� SURGXFHG� E\� %HOWUDFFKL� ZKLFK� KDYH�
HQWHUHG� WKH� DUW� PDUNHW�� 2QH� VRXUFH� UHSRUWHG� WKDW� DERXW� ���
FDVHV�RI�IUDXG�ZHUH�XQFRYHUHG�GXULQJ�WKH�LQYHVWLJDWLRQ�LQ�WKH�
%HOWUDFFKL� FDVH� ZKLFK� IHOO� ZLWKLQ� WKH� VWDWXWH� RI� OLPLWDWLRQV�
SHULRG�� ��� PRUH� FDVHV� ZHUH� GLVFRYHUHG� WKDW� GDWHG� EDFN� WR�
WKH�����V��DQG��D�IXUWKHU����DV�\HW�XQLGHQWL¿HG�IDNH�SLFWXUHV�
ZHUH�EHOLHYHG�E\�SROLFH�WR�KDYH�EHHQ�VROG�DOO�RYHU�WKH�ZRUOG��
OHDGLQJ�WR�DERXW�����FDVHV�LQ�WRWDO���

7KH� DVVXPSWLRQ� WKDW� PRUH� SLFWXUHV� DUH� VWLOO� RQ� WKH�
LQWHUQDWLRQDO�PDUNHW�ZDV� VXSSRUWHG� E\� WKH� UHFHQW� GLVFRYHU\�
RI�D� µ%HOWUDFFKL¶� LQ� -DSDQ����2QH�H[SHUW� HYHQ�VXJJHVWHG� WKDW�
QHDUO\� ���� IRUJHULHV� SURGXFHG� E\� WKH� DFFXVHG� FRXOG� KDYH�
HQWHUHG�WKH�OLFLW�DUW�PDUNHW����2WKHU�H[SHUW�VRXUFHV�FRQWHQGHG�
WKDW�DW�OHDVW����IRUJHG�SDLQWLQJV�KDG�EHHQ�SODFHG�RQ�WKH�PDUNHW�
WKURXJK�DXFWLRQ�KRXVHV��JDOOHULHV�DQG�GHDOHUV����

/DWHVW� UHSRUWV�� EDVHG� RQ� D� SUHVHQWDWLRQ� PDGH� RQ� ���
-DQXDU\� ����� � E\� WKH� SULQFLSDO� SROLFH� LQYHVWLJDWRU� LQ� WKH�
%HOWUDFFKL� DIIDLU�� &KLHI� ,QVSHFWRU� 5HQp�$OORQJH�� DW� WKH�$UW�
&ULPH�DQG�$UW�5HVWLWXWLRQ�&RQIHUHQFH�LQ�%HUOLQ��VXJJHVW�WKDW�
��� IRUJHG� SDLQWLQJV�ZLWK� D� YDOXH� RI� ���0LOOLRQ�(XURV�ZHUH�

�� � 'HXWVFKHV�3UHVVH�$PW� µ3UR]HVV�XP�PLOOLRQHQVFKZHUH�)lOVFKXQ�� � 'HXWVFKHV�3UHVVH�$PW� µ3UR]HVV�XP�PLOOLRQHQVFKZHUH�)lOVFKXQ�
JHQ�EHJLQQW�LQ�.|OQ¶�0RQRSRO�0DJD]LQ�������������
�� �� ,ELG�
�� � +RZHYHU��RWKHU�QDWLRQDO�MXULVGLFWLRQV�KDYH�GLIIHUHQW�OLPLWV�DQG�WKH�
DFFXVHG�PLJKW�VWLOO�IDFH�FKDUJHV�WKHUH�
��� � '3$�� µ:HOWZHLWH� 6XFKH� QDFK� JHIlOVFKWHQ�0HLVWHUZHUNHQµ�:HVW�
GHXWVFKH�=HLWXQJ�1HZVOLQH�����-DQXDU\������
��� � ,ELG�
��� � 0LFKDHO�6RQWKHLPHU��µ$�FKHHUIXO�SULVRQHU��$UW�IRUJHU�DOO�VPLOHV�DI�
WHU�JXLOW\�SOHD�VHDOV�WKH�GHDO¶�6SLHJHO�2QOLQH��������������KWWS���ZZZ�VSLHJHO�
GH�LQWHUQDWLRQDO�JHUPDQ\������������������KWPO�
��� � 'RURWKHD�+�OVPHLHU��µ)lOVFKHU�PLW�:LVVHQVO�FNHQ¶�:HVWGHXWVFKH�
=HLWXQJ����������������
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GLVFRYHUHG�� ZKLFK� ZHUH� FOHDUO\� DWWULEXWDEOH� WR� %HOWUDFFKL�
DQG�KLV� FROOHDJXHV�� ���PRUH� IRUJHULHV� IURP� WKH� ����V�ZHUH�
LGHQWL¿�HG��ZKLFK�FRXOG�QRW�\HW�EH�DWWULEXWHG�WR�WKH�%HOWUDFFKL�
JDQJ��DQG� LQ� WRWDO�DERXW�����SLFWXUHV�ZHUH�DVVXPHG�WR�KDYH�
EHHQ�IRUJHG�E\�WKH�JURXS����7KH�ODWWHU�¿�JXUH�LV�SUREDEO\�WKH�
PRVW�DFFXUDWH�HVWLPDWH�JLYHQ�WR�GDWH��

7ULDO�DQG�6HQWHQFH

7KH�WULDO�RI¿�FLDOO\�VWDUWHG�RQ�6HSWHPEHU������������$OWKRXJK�
WKH�WULDO�ZDV�HVWLPDWHG�WR�UXQ�XQWLO�0DUFK�������LW�ZDV�VHWWOHG�
VZLIWO\� E\� D� GHDO� EHWZHHQ� WKH� GHIHQFH� DWWRUQH\V� DQG� WKH�
SURVHFXWLRQ�EHIRUH�WKH�SUHVLGLQJ�&RORJQH�WULDO�MXGJH��2Q�WKH�
WKLUG�WULDO�GD\�WKH�DFFXVHG�ZHUH�RIIHUHG�UHGXFHG�VHQWHQFHV�LI�
WKH\�DGPLWWHG�WR�WKH�FKDUJHV��DQG�WKH�PDLQ�DFFXVHG��:ROIJDQJ�
%HOWUDFFKL��ZDV�WKH�¿�UVW�WR�PDNH�D�IXOO�FRQIHVVLRQ��8QOLNH�WKH�
VLWXDWLRQ� LQ� WKH� DUW�PDUNHW�� µGHDOV¶� DUH� �DW� OHDVW� RI¿�FLDOO\�� D�
UHODWLYHO\� QHZ� PHDVXUH� LQ� *HUPDQ� FULPLQDO� SURFHGXUH� DQG�
DUH�IRUPDOO\�FDOOHG�µSURSRVDOV�IRU�VHWWOHPHQW¶��µ9RUVFKODJ�]XU�
9HUIDKUHQVHUOHGLJXQJ¶��

7KH� VWDWXWRU\� YDULDQWV� �µVHULRXV� FDVHV¶�� RI� �� ����
�)UDXG�� DQG��� ���� �)RUJHU\�� RI� WKH�*HUPDQ�&ULPLQDO�&RGH�
�µ6WUDIJHVHW]EXFK¶�� DSSOLFDEOH� LQ� WKLV� FDVH� SUHVFULEH� D�
PD[LPXP�RI����\HDUV� LPSULVRQPHQW�IRU�HDFK�FDVH�RI�IUDXG�
IRUJHU\����$V�ERWK�IRUJHU\�DQG�IUDXG�DUH�WKH�UHVXOW�RI�WKH�VDPH�
FULPLQDO�DFW��WKHUH�FRXOG�QRW�EH�D�VHSDUDWH�VHQWHQFH�IRU�WKH�WZR�
RIIHQFHV��7KXV�� HDFK� FULPLQDO� DFW� ����ZHUH� FKDUJHG��ZRXOG�
FDUU\�D�FRPELQHG��IUDXG�IRUJHU\��VHQWHQFH�RI�XS�WR����\HDUV�
LPSULVRQPHQW��+RZHYHU��XQGHU�*HUPDQ�/DZ�WKLV�PHDQV�WKDW�
ZKLOH� WKH� KLJKHVW� VHQWHQFH� KDV� WR� EH� FRQVLGHUHG� LQ� IXOO� ����
\HDUV���DOO�RWKHU�FDVHV�ZRXOG�EH�KDOYHG��¿�YH�\HDUV�PD[LPXP�
HDFK���7KH�DEVROXWH�WKHRUHWLFDO�PD[LPXP�ZRXOG�WKHUHIRUH�EH�
���\HDUV��7KH�FRXUW�RIIHUHG�:ROIJDQJ�%HOWUDFFKL�D�PD[LPXP�
RI�VL[�\HDUV�LPSULVRQPHQW��KLV�ZLIH�+HOHQH�%HOWUDFFKL�XS�WR�
¿�YH�\HDUV�� KHU� VLVWHU� -HDQHWWH�6SXU]HP�XS� WR� WZR�\HDUV� DQG�
WKH� µORJLVWLFDO� H[SHUW¶�2WWR�6FKXOWH�.HOOLQJKDXV�D�PD[LPXP�
RI�¿�YH�\HDUV�LI�WKH�DFFXVHG�DJUHHG�WR�WKH�µGHDO¶�DQG�JDYH�D�IXOO�
FRQIHVVLRQ��7KH\�¿�QDOO\�UHFHLYHG�VHQWHQFHV�RI�LPSULVRQPHQW�
RI�VL[��IRXU��RQH�\HDU�DQG�QLQH�PRQWKV��VXVSHQGHG���DQG�¿�YH�
\HDUV��UHVSHFWLYHO\����

7KH� &RXUW� WKHUHIRUH� GLG� QRW� YDU\� VLJQL¿�FDQWO\� IURP�
WKH�XSSHU�OLPLWV�WKH\�VHW�LQ�WKH�RULJLQDO�µGHDOV¶��,Q�IDFW��RQO\�
-HDQHWWH�6SXU]HP�UHFHLYHG�D�ORZHU�WKDQ�WKH�PD[LPXP�DJUHHG�

��� � 0DUNXV� +XWK�� ¶��� 0LOOLRQHQ� (XUR� 6FKDGHQ¶� P]�ZHE�GH�
�����������
��� � )RFXV�2QOLQH��µ.XQVWIlOVFKHUSUR]HVV�LQ�.|OQ�±�0LOOLRQHQ�PLW�IDO�
VFKHP�0D[�(UQVW¶�)RFXV�2QOLQH��������������
��� � 7KH�FDVHV�ZHUH�FRQVLGHUHG�WR�EH�µVHULRXVµ�XQGHU�������,,,���DQG�
������,,,���DV�WKH\�ZHUH�FRPPLWWHG�RQ�D�FRPPHUFLDO�EDVLV�E\�PHPEHUV�RI�D�
JDQJ��
��� � &KULVWLDQH�0HL[QHU��µ)UHLVSUXFK�I�U�GHQ�.XQVWPDUNW�±�=X�GHQ�8U�
WHLOHQ�LP�.|OQHU�)lOVFKHUSUR]HVV¶�'HU�7DJHVVSLHJHO�������������

VHQWHQFH��:KHWKHU� WKH� ODZ\HUV� GLG� WKHLU� FOLHQWV� D� IDYRXU� E\�
FRQFOXGLQJ�WKHVH�µGHDOV¶�UHPDLQV�TXHVWLRQDEOH��,W�VHHPV�WKDW�LW�
ZRXOG�KDYH�EHHQ�YHU\�KDUG�WR�SURYH�WKDW�WKH�DFFXVHG�DFWXDOO\�
FRPPLWWHG�WKH�RIIHQFHV��RU�DW�OHDVW�ZKLFK�SDUWV�RI�WKH�RIIHQFHV�
ZHUH�FRPPLWWHG�E\�ZKRP��$�WULDO�PLJKW�DOVR�KDYH�OHG�WR�WKH�
SRVVLEOH�H[FOXVLRQ�RI�VRPH�RI� WKH�FRXQWV�� UHVXOWLQJ� LQ�PXFK�
ORZHU�VHQWHQFHV��+RZHYHU��DV�LV�RIWHQ�WKH�FDVH�LQ�WKH�*HUPDQ�
FULPLQDO�MXVWLFH�V\VWHP��WKH�DFFXVHG�ZHUH�QRW�SUHSDUHG�WR�UXQ�
WKH� ULVN� RI� IDLOXUH�� )XUWKHU�� KDG� WKH� DFFXVHG� QRW� FRQIHVVHG��
WKH� WULDO�ZRXOG� KDYH� EHFRPH� H[RUELWDQWO\� H[SHQVLYH��8S� WR�
���� ZLWQHVVHV� DQG� WHQ� H[SHUW� ZLWQHVVHV� ZRXOG� KDYH� EHHQ�
VXPPRQHG� WR� JLYH� HYLGHQFH���� 7KH� GHIHQFH� ODZ\HUV� ZRXOG�
KDYH�WR�EH�SDLG��DV�ZHOO�DV�WKH�FRXUW�IHHV��(YHQ�LI�VRPH�RI�WKH�
FKDUJHV� KDG� EHHQ� GLVPLVVHG�� WKH� RYHUDOO� WULDO� FRVWV� DUH� RQO\�
FRYHUHG� E\� WKH� VWDWH� LI� WKH� DFFXVHG� DUH� IRXQG� µQRW� JXLOW\¶��
DQG� UDUHO\�ZKHQ� RQO\� VRPH� FKDUJHV� DUH� GLVPLVVHG���� ,W�ZDV�
WKHUHIRUH�D�VDIHU�FRXUVH�RI�DFWLRQ�WR�DJUHH�WR�WKH�µGHDOV¶�

0RGXV�2SHUDQGL�DQG�$OOLHG�0DWWHUV

7KH�$UW�RI�'HFHSWLRQ

,Q�UHODWLRQ�WR�WKH�DFWXDO�PRGXV�RSHUDQGL��WKH�DFFXVHG�DSSOLHG�
D� VSHFWDFXODU� DUUD\� RI� µIRUJHU\� VWUDWHJLHV¶� WR� WXUQ� WKH� IDNH�
SDLQWLQJV� RI� WKH� SULQFLSDO� DFFXVHG�� :ROIJDQJ� %HOWUDFFKL��
IRUPHUO\� NQRZQ� DV� :ROIJDQJ� )LVFKHU�� LQWR� JROG�� 0RVW�
SURPLQHQWO\�� %HOWUDFFKL� SDLQWHG� ZRUNV� RI� DUW� RI� WKH� ��WK
FHQWXU\�WKDW�KDG�JRQH�PLVVLQJ�GXULQJ�WKH�6HFRQG�:RUOG�:DU�
�::,,��� LQFOXGLQJ� SDLQWLQJV� E\� 0D[� 3HFKVWHLQ�� +HLQULFK�
.DPSHQGRQN��.HHV�YDQ�'RQJHQ�DQG�0D[�(UQVW����+RZHYHU��
KH� DOVR� SDLQWHG� µQHZ¶� SLFWXUHV� LQ� WKH� VW\OHV� RI� WKHVH� DUWLVWV�
WKDW� KH� FODLPHG� VKRXOG� KDYH� EHHQ� SDUW� RI� WKHLU�¯XYUH����7R�
FRQYLQFH�WKH�DUW�ZRUOG�RI�WKH�DXWKHQWLFLW\�RI�%HOWUDFFKL¶V�ZRUN��
WKH�IRUJHU�JURXS� LQYHQWHG�DQ� LPSUHVVLYH�DQG�HODERUDWH�VWRU\�
DURXQG� WKHLU�RULJLQV��7KH\�FODLPHG� WKDW�:HUQHU� -lJHUV��ZKR�
KDG�GLHG�LQ������DQG�ZDV�WKH�JUDQGIDWKHU�RI�WKH�WZR�DFFXVHG�
VLVWHUV��KDG�ERXJKW� WKH�SLHFHV�EHIRUH�::,,�IURP�WKH�$OIUHG�
)OHFKWKHLP� JDOOHU\� DQG� KLGGHQ� WKHP� LQ� WKH� *HUPDQ� (LIHO�
UHJLRQ�GXULQJ� WKH�ZDU�� -lJHUV�ZDV�VDLG� WR�EH�D� IULHQG�RI� WKH�
PDVWHU� WDLORU�-RKDQQ�:LOKHOP�.QRSV�� WKH�JUDQGIDWKHU�RI� WKH�
DFFXVHG�6FKXOWH�.HOOLQJKDXV��ZKR�KLPVHOI�ZDV�VDLG�WR�EH�DQ�
DUW�FROOHFWRU��,Q�IDFW��ERWK�PHQ�KDG�QHYHU�FROOHFWHG�DUW��QRU�KDG�
WKH\�EHHQ�SDUWLFXODUO\�LQWHUHVWHG�LQ�DUW�GXULQJ�WKHLU�OLIHWLPHV��
+RZHYHU��ERWK�WKH�-lJHUV�DQG�WKH�.QRSV�FROOHFWLRQV�EHFDPH�
IDPRXV�DV� WKH� OHJHQG�RI�SURYHQDQFH�RI� WKH� IRUJHG�ZRUNV�RI�
DUW�� DQG� WKH� IRXU� DFFXVHG� XQGHUOLQHG� WKHLU� DXWKHQWLFLW\� E\�
RFFDVLRQDO� VDOHV� RI� UHDO�ZRUNV� RI� DUW� SUHWHQGHG� WR� RULJLQDWH�

��� � ,ELG�
��� � 6HH� ��� ����� ���� D�� ����� ���� D�� ���� ,,� RI� WKH�*HUPDQ�&RGH� RI�
&ULPLQDO�3URFHGXUH��6WUDISUR]HȕRUGQXQJ��
��� � 1LFROHWWH� )HLOHU�7KXOO�� µ*HZLHIWH� )lOVFKHUEDQGH� ±� 3UR]HVV� XP�
.XQVW�6NDQGDO�LQ�.|OQ¶��6DW�.XOWXU]HLW�������������
��� � *LVHOD� )ULHGULFKVHQ�� µ(XOHQVSLHJHQ� RGHU� .�QVWOHUµ�'HU� 6SLHJHO�
�������9RO���������������



ZZZ�DUWFULPH�LQIR��

IURP�WKHVH�FROOHFWLRQV��DQG�VRPH�SXUFKDVHV�RI�UHDO�DUW�E\�WKH�
µLQKHULWRUV¶�RI�WKH�¿FWLRQDO�FROOHFWLRQV����

7KH�DFFXVHG�DOVR�KDG�D�VRSKLVWLFDWHG�ZD\�RI�GLVWULEXWLQJ�
WDVNV�DPRQJ�WKH�JURXS��:KLOH�:ROIJDQJ�%HOWUDFFKL�FRSLHG�WKH�
PLVVLQJ�SDLQWLQJV� �RU�SDLQWHG�QHZ�ZRUNV� LQ� WKH� VW\OH�RI� WKH�
IDPRXV�DUWLVWV���2WWR�6FKXOWH�.HOOLQJKDXV�HVWDEOLVKHG�FRQWDFWV�
ZLWK�UHQRZQHG�DUW�H[SHUWV��VRPH�RI�ZKRP��OLNH�:HUQHU�6SLHV��
JDYH�KLP�DSSUDLVDOV�IRU�WKH�SLHFHV�H[DPLQHG����

7KH�ZLIH� RI�%HOWUDFFKL� SRVHG� DV� WKH� RZQHU� RI�PRVW� RI�
WKH�DUW�ZRUNV�DQG�DFWLYHO\�WUDGHG�RQ�WKH�DUW�PDUNHW�ZLWK�WKH�
KHOS� RI� KHU� VLVWHU��$GGLWLRQDOO\�� WKH�%HOWUDFFKL� FRXSOH� IDNHG�
SKRWRJUDSKV� WR� KLJKOLJKW� WKH� DXWKHQWLFLW\� RI� WKH� SDLQWLQJV��
:ROIJDQJ�KDG�SKRWRJUDSKHG�KLV�ZLIH�+HOHQH��GLVJXLVHG�DV�KHU�
RZQ�JUDQGPRWKHU��LQ�WKHLU�KRXVH�LQ�)UDQFH�VLWWLQJ�LQ�IURQW�RI�
VHYHUDO� IRUJHG�SDLQWLQJV� IURP� WKH� µ-lJHUV�&ROOHFWLRQ¶�ZKLFK�
ZHUH� ODWHU� VROG�DV�RULJLQDOV��7KH�EODFN�DQG�ZKLWH�SKRWR�KDG�
EHHQ�SULQWHG�RQ�SUH�ZDU�GHYHORSLQJ�SDSHU�DQG�ZDV�VOLJKWO\�RXW�
RI�IRFXV��7KH\�HYHQ�FXW�D�]LJ]DJ�SDWWHUQ�DURXQG�WKH�HGJH�RI�WKH�
SLFWXUH� WR�PDNH� LW� ORRN�DXWKHQWLF��EXW�RQO\�GLVWULEXWHG�VFDQV�
UDWKHU�WKDQ�WKH�RULJLQDO�VR�DV�QRW�WR�UDLVH�VXVSLFLRQ���

:KLOH� WKH� LQFRQVLVWHQFLHV� WKDW� ZHUH� GLVFRYHUHG� GXULQJ�
WKH� FULPLQDO� LQYHVWLJDWLRQ� LQWR� WKLV� PDWWHU� ZHUH� VXEVWDQWLDO�
DQG�PLJKW�XOWLPDWHO\�KDYH�OHG�WR�WKH�FRQYLFWLRQ�RI�WKH�DFFXVHG�
ZLWKRXW� FRQIHVVLRQV�� WKH\� ZHUH� QRW� XQFRYHUHG� E\� H[SHUWV�
DQG� DXFWLRQ� KRXVHV� GXULQJ� WKH� DSSUR[LPDWHO\� ��� \HDUV� WKH�
IRUJHU�JURXS�ZDV�FRQGXFWLQJ� LWV�RSHUDWLRQV��$IWHU� WKH�DERYH�
PHQWLRQHG�H[SHUWV�KDG�SRLQWHG�RXW�LQFRQVLVWHQFLHV�ZLWK�UHJDUG�
WR�VHYHUDO�ZRUNV�DQG�WKHUHE\�VSDUNHG�LQYHVWLJDWLRQ��WKH�PDLQ�
HYLGHQFH�WKDW�WKH�SLFWXUHV�VXEMHFW�WR�WKH�FKDUJHV�ZHUH�IRUJHG�
FDPH�HYHQWXDOO\�IURP�WKH�IUDPHV��%HOWUDFFKL�KDG�ERXJKW�WKH�
IUDPHV�FORVH�WR�KLV�KRXVH�LQ�)UDQFH�DW�DQWLTXH�PDUNHWV����6RPH�
RI�WKH�IUDPHV�ZHUH�PDGH�RI�WKH�VDPH�ZRRG��RU�DW�OHDVW�ZRRG�
IURP� WKH� VDPH� UHJLRQ�� ZKLFK� UDLVHG� VXVSLFLRQ� FRQVLGHULQJ�
WKDW� WKH�SDLQWHUV�ZRUNHG�LQ�GLIIHUHQW�FRXQWULHV����7KH�IUDPHV�
ZHUH� DOVR� DOO� IDEULFDWHG� DIWHU� WKH� )UHQFK�PRGHO��ZKLFK�ZDV�
FRQVLGHUHG� WR� EH� UDWKHU� XQOLNHO\� IRU� WKH� SLFWXUHV� FODLPHG� WR�
EH� E\� RWKHU� WKDQ� )UHQFK� DUWLVWV���� $QRWKHU� PDMRU� SLHFH� RI�
HYLGHQFH� IRU� SROLFH� ZDV� WKH� IDNH� VWLFNHU� RI� WKH� µ&ROOHFWLRQ�

��� � &ODXGLD� +HUVWDWW� DQG�$QJHOLND� .LQGHUPDQQ�� µ(WLNHWWHQVFKLQGHO¶�
$UW�±�'DV�.XQVWPDJD]LQ��������������
��� � 0LFKDHO� .RKOHU�� µ6DPPOXQJ� -lJHUV¶� $UW� ±� 'DV� .XQVWPDJD]LQ�
�������������
��� � 7RQ\�3DWHUVRQ��µ+LJK�OLIH�HQGV�IRU�FRXSOH�ZKR�FRQQHG�DUW�ZRUOG¶�
1HZ�=HDODQG�+HUDOG��������������
��� � =HLWXQJ�+HXWH��µ7DGHOORV�GDV�*HPlOGH�LVWµ�'HU�7DJHVVSLHJHO�����
'HFHPEHU������
��� � '$3'�� µ.XQVWIlOVFKHU�6NDQGDO�� %HOWUDFFKLV� )UDX� VSLHOWH� HLJHQH�
*URȕPXWWHUµ�QDFKULFKWHQ�\DKRR�FRP����-DQXDU\�������*DEULHOD�:DOGH��µ:LH�
PDQ�.XQVWIlOVFKHUQ�DXI�GLH�6FKOLFKH�NRPPWµ�%HUOLQHU�0RUJHQSRVW����)HEUX�
DU\������
��� � =HLWXQJ�+HXWH��µ7DGHOORV�GDV�*HPlOGH�LVWµ�'HU�7DJHVVSLHJHO�����
'HFHPEHU������

)OHFKWKHLP¶��7KH� DFFXVHG� KDG� SXW� WKHVH� VWLFNHUV� RQ� VHYHUDO�
SDLQWLQJV�DV�SURRI�RI�SURYHQDQFH��$OIUHG�)OHFKWKHLP�KDG�EHHQ�
D�UHQRZQHG�*HUPDQ�DUW�GHDOHU�LQ�WKH�����V��+RZHYHU��KH�KDG�
QHYHU�SURGXFHG�WKHVH��LI�DQ\��VWLFNHUV�WR�PDUN�SDLQWLQJV�LQ�KLV�
FROOHFWLRQ�

)XUWKHU�SRLQWV� WKDW� UDLVHG�VXVSLFLRQ�ZHUH� WKDW� WKH�SDLQW�
GLG�QRW�KDYH�VPDOO�IUDFWXUHV��FKDUDFWHULVWLF�IRU�ROG�SDLQWLQJV��
DQG� WKDW� WKH� µWLWDQ�ZKLWH¶� XVHG� IRU� WKH� SLFWXUHV� DFWXDOO\� GLG�
QRW�H[LVW�DW�WKH�WLPH�WKH�SLFWXUHV�ZHUH�GDWHG����6WLFNHUV�IURP�
JDOOHULHV�KDG�EHHQ�WDLQWHG�WR�ORRN�ROG��EXW�KDG�EHHQ�JOXHG�WR�
WKH�SLFWXUHV�ZLWK�D�W\SH�RI�JOXH�WKDW�GLG�QRW�\HW�H[LVW�DW�WKH�WLPH�
WKH�SDLQWLQJV�ZHUH�FODLPHG�WR�EH�FUHDWHG����0DQ\�PRUH�FOXHV�
ZHUH�IRXQG��DV�&KLHI�,QVSHFWRU�$OORQJH�SXW�LW��µDIWHU�WKH�IDFW¶��
,Q�DQ�LQWHUYLHZ�LQ�ODWH�������KH�VWDWHG�WKDW�LW�ZDV�PXFK�HDVLHU�
WR�¿QG�HYLGHQFH�RQFH�LW�ZDV�FOHDU�WKDW�D�SLHFH�ZDV�D�IRUJHU\��
)LQGLQJ�RXW�ZKHWKHU�D�ZRUN�RI�DUW� LV� LQ�IDFW�D�IDNH� LV� UDWKHU�
PRUH�GLI¿FXOW����

0DMRU�SUREOHPV�DQG�YXOQHUDELOLWLHV�LQ�WKH�GHWHUPLQDWLRQ�
RI�SURYHQDQFH�RI�ZRUNV�RI�DUW�H[LVW�GXH�WR�WKH�ODFN�RI�FRPSOHWH�
DQG� FRPSUHKHQVLYH� FDWDORJXHV��7KLV� GRHV�QRW� RQO\� UHODWH� WR�
FDWDORJXHV�UHODWLQJ�WR�WKH�ZRUNV�RI�RQH�DUWLVW��EXW�DOVR�WR�WKH�
FDWDORJXHV�RI�JDOOHULHV�DQG�PXVHXPV����7KH�DFFXVHG�H[SORLWHG�
WKLV�YXOQHUDELOLW\�WR�WKHLU�DGYDQWDJH��7KH\�IRUJHG�WKH�VWLFNHUV�
WKDW�LQGLFDWHG�WKH�JDOOHU\�WKH�SLFWXUH�KDG�EHHQ�REWDLQHG�IURP�
DQG� UHOLHG� XSRQ� WKH� IDFW� WKDW� WKHUH� H[LVWHG� IHZ� FDWDORJXHV�
UHODWLQJ�WR�WKH�IRUJHG�ZRUNV�RU�WKH�JDOOHU\��DQG�LI�WKH\�GLG�H[LVW�
WKH\�GLG�QRW�FRQWDLQ�SKRWRJUDSKV�RU�UHSURGXFWLRQV�RI�WKH�IDNHG�
SLFWXUHV���

'pMj�YX

7KH� PRGXV� RSHUDQGL�� EXW� DOVR� WKH� OLIH� VWRU\� RI� %HOWUDFFKL��
VKRZ�VWULNLQJ�VLPLODULWLHV�ZLWK�WKRVH�RI�PDQ\�RWKHU�µIDPRXV¶�
IRUJHUV�� DQG� LQ� SDUWLFXODU� +DQ� YDQ� 0HHJHUHQ� ZKR� ZDV�
VSHFLDOLVHG� LQ�ZRUNV� RI� -DQ�9HUPHHU���� /LNH� YDQ�0HHJHUHQ��
%HOWUDFFKL�SOD\HG�RQ� WKH� VHFUHW� ORQJLQJV�RI� DUW� FROOHFWRUV� WR�
¿QG� SUHYLRXVO\� XQNQRZQ� RU� ORVW� ZRUNV� RI� IDPRXV� DUWLVWV��
:KLOH�YDQ�0HHJHUHQ�µFRPSOHWHG¶�9HUPHHU¶V�ZRUN�E\�DGGLQJ�

��� � '$3'�� µ.XQVWIlOVFKHU�6NDQGDO�� %HOWUDFFKLV� )UDX� VSLHOWH� HLJHQH�
*URȕPXWWHUµ�QDFKULFKWHQ�\DKRR�FRP�����-DQXDU\�������*DEULHOD�:DOGH��µ:LH�
PDQ�.XQVWIlOVFKHUQ�DXI�GLH�6FKOLFKH�NRPPWµ�%HUOLQHU�0RUJHQSRVW����)HEUX�
DU\�������(FNKDUG�+RRJ��µ%HOWUDFFKL��:LH�YLHOH�%LOGHU�GHV�)lOVFKHUV�VLQG�LP�
8PODXI"µ�$DFKHQHU�=HLWXQJ�������������
��� � '$3'�� µ.XQVWIlOVFKHU�6NDQGDO�� %HOWUDFFKLV� )UDX� VSLHOWH� HLJHQH�
*URȕPXWWHUµ�QDFKULFKWHQ�\DKRR�FRP�����-DQXDU\������
��� � =HLWXQJ�+HXWH��µ7DGHOORV�GDV�*HPlOGH�LVWµ�'HU�7DJHVVSLHJHO�����
'HFHPEHU������
��� � 6XVDQQD�3DUWVFK��7DWRUW�.XQVW��hEHU�)lOVFKXQJHQ��%HWU�JHU�XQG�
%HWURJHQH��&�+��%HFN��������
��� � -RDFKLP�+DXVFKLOG�DQG�8WH�7KRQ�µ+HQULN�+DQVWHLQ�±�,QWHUYLHZ��
³'LH�([SHUWHQ�VLQG�PLWYHUDQWZRUWOLFK´¶�$UW�±�'DV�.XQVWPDJD]LQ�������������
��� � 6HH� LQ� JHQHUDO� -RQDWKDQ� /RSH]�� 7KH�0DQ� ZKR�0DGH� 9HUPHHUV�
�)LUVW�0DULQHU�%RRNV��������
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UHOLJLRXV�SDLQWLQJV��D�W\SH�RI�ZRUN�VR�IDU�XQNQRZQ�E\�9HUPHHU�
EXW�DOZD\V�VXVSHFWHG� WR�H[LVW��%HOWUDFFKL�JDYH� WKH�DUW�ZRUOG�
SDLQWLQJV� WKDW� µVKRXOG� KDYH� EHHQ� SDLQWHG� E\� WKH� DUWLVW¶� DQG�
ZHUH� KLJKO\� GHVLUHG� E\� FROOHFWRUV�� 2QH� SDLQWLQJ� E\�$QGUp�
'HUDLQ�LQ�SDUWLFXODU��GLVSOD\LQJ�0DWLVVH�SDLQWLQJ�DW�&ROOLRXUH��
ZDV�KLJKO\�GHVLUHG�DV� LW� VXSSRVHGO\�SURYHG� WKDW�'HUDLQ�DQG�
0DWLVVH�KDG�EHHQ�ZRUNLQJ�DW�WKH�VDPH�WLPH�DW�WKH�DUWLVW�YLOODJH�
RI� &ROOLRXUH�� 6SHFLDOLVLQJ� LQ� µUDUH¶� SDLQWLQJV� DQG� VW\OHV� E\�
DUWLVWV��YDQ�0HHJHUHQ�DQG�%HOWUDFFKL�UHOLHG�RQ�WKH�IDFW�WKDW�WKH�
PRUH�GHVLUHG�D�ZRUN�RI�DUW�LV��WKH�OHVV�LWV�DXWKHQWLFLW\�LV�JRLQJ�
WR�EH�GRXEWHG�E\�H[SHUWV��GHDOHUV�DQG�DXFWLRQ�KRXVHV�

,W�LV�DOVR�LQWHUHVWLQJ�WR�REVHUYH�WKDW�ERWK�YDQ�0HHJHUHQ�
DQG�%HOWUDFFKL�ZHUH�UDWKHU�VXFFHVVIXO�DV�DUWLVWV� LQ� WKHLU�RZQ�
ULJKW�� DQG� ERWK� ZRXOG� SUREDEO\� KDYH� EHHQ� DEOH� WR� PDNH� D�
OLYLQJ�IURP�SDLQWLQJ�ZLWKRXW�UHVRUWLQJ�WR�IRUJHU\��6LPLODULWLHV�
DOVR�EHFRPH�DSSDUHQW�ZLWK�UHJDUG�WR�WKHLU�DOOHJHG�DQG�DFWXDO�
PRWLYHV��%RWK�FODLPHG�WR�KDYH�IRUJHG�WR�IRRO�FULWLFV�DQG�WKH�
DUW�ZRUOG��EXW�WKH\�DOVR�ORYHG�OLYLQJ�D�µKLJK�OLIH¶�DQG�QHHGHG�
PRUH� DQG� PRUH� PRQH\� WR� VXSSRUW� WKHLU� H[WUDYDJDQW� KDELWV��
7KHLU�ZRUNV� VLPLODUO\�HQGHG�XS� LQ�PDMRU�JDOOHULHV��PXVHXP�
DQG�SULYDWH�FROOHFWLRQV�

:LWK�UHJDUG�WR�WKHLU�PRGXV�RSHUDQGL��ERWK�IRUJHUV�ZHUH�
H[WUHPHO\�DWWHQWLYH�WR�GHWDLO�DQG�VWXGLHG�YHU\�WKRURXJKO\�WKH�
JHQHUDOLW\�RI�ZRUNV�RI�WKH�DUWLVWV�WKH\�IRUJHG��7KLV�IDVWLGLRXV�
EHKDYLRXU�ZDV� SUREDEO\� D� UHFLSH� IRU� WKHLU� FRQVLGHUDEOH� DQG�
ORQJ�VWDQGLQJ�VXFFHVV��%RWK�ZHUH�DOVR�YHU\�FDUHIXO�QRW�WR�JHW�
LQ� GLUHFW� FRQWDFW� ZLWK� EX\HUV� DQG� UHOLHG� RQ� DFFRPSOLFHV� WR�
LQWURGXFH�WKH�SDLQWLQJV�WR�H[SHUWV�DQG�WKH�DUW�PDUNHW��+RZHYHU��
XQOLNH�%HOWUDFFKL��YDQ�0HHJHUHQ�ZDV�QRW�NQRZQ�WR�LQYROYH�KLV�
IDPLO\��DQG�KLV�ZLIH�LQ�SDUWLFXODU��LQ�KLV�FULPLQDO�DFWLYLWLHV��

8QOLNH�PRVW�IRUJHUV��YDQ�0HHJHUHQ�DQG�%HOWUDFFKL�PDGH�
PLOOLRQV�IURP�WKHLU�ZRUN�DQG�LW�FDQ�EH�DVVXPHG�WKDW�PDQ\�RI�
WKHLU� SDLQWLQJV� DUH� VWLOO� EHLQJ� DGPLUHG� DV� RULJLQDOV� LQ�PDMRU�
PXVHXPV�� JDOOHULHV� DQG� SULYDWH� FROOHFWLRQV�� (YHQ� VR�� ZKLOH�
%HOWUDFFKL� QRZ� IDFHV� VHUYLQJ� D� TXLWH� VXEVWDQWLDO� FXVWRGLDO�
VHQWHQFH��YDQ�0HHJHUHQ�ZDV�RQO\�VHQWHQFHG� LQ������ WR�RQH�
\HDU�LQ�FXVWRG\�DQG�GLHG�EHIRUH�WKH�VHQWHQFH�FRXOG�EH�SXW�LQWR�
HIIHFW��7KLV�LV�D�PDMRU�GLIIHUHQFH�EHWZHHQ�WKH�RWKHUZLVH�YHU\�
VLPLODU�FDVHV�DQG�FRXOG�OHDG�WR�WKH�FRQFOXVLRQ�WKDW�DUW�FULPH�LV�
QRZ�WDNHQ�PRUH�VHULRXVO\�WKDQ�LW�VHHPV�WR�KDYH�EHHQ�GXULQJ�
PXFK�RI�WKH���WK�FHQWXU\���

7KH�9LFWLPLVHG�0DUNHW�3OD\HUV

7KH�$UW�1HZVSDSHU�KDV�SXEOLVKHG�D�IXOO�OLVW�RI�WKH����µIDNHV¶�
DWWULEXWHG� WR� GDWH� WR� %HOWUDFFKL�� DQG� DFFRUGLQJ� WR� -DPHV�

��� � 7KLV� VHFWLRQ� LV�SUHGRPLQDQWO\�EDVHG�RQ�6XVDQQD�3DUWVFK��7DWRUW�
.XQVW��hEHU�)lOVFKXQJHQ��%HWU�JHU�XQG�%HWURJHQH��&�+��%HFN������������
�����DQG�DQ�DXWKRU�LQWHUYLHZ�ZLWK�WKH�SULQFLSDO�LQYHVWLJDWRU�LQ�WKH�%HOWUDFFKL�
FDVH��/.$�%HUOLQ�������������

5RXQGHOO��WKH�GLUHFWRU�RI�/RQGRQ��DQG�1HZ�<RUN�EDVHG�GHDOHUV�
'LFNLQVRQ� *DOOHU\�� %HOWUDFFKL¶V� IDNHV� KDYH� EHHQ� SDVVHG�
WKURXJK�WKH�KDQGV�RI�PDMRU�DXFWLRQ�KRXVHV�VXFK�DV�6RWKHE\¶V�
DQG�&KULVWLH¶V��DUW�GHDOHUV��H[SHUWV�LQ�WKHLU�¿�HOG��OLNH�:HUQHU�
6SLHV��DQG�GLVWLQJXLVKHG�DQG�NQRZOHGJHDEOH�SULYDWH�FROOHFWRUV�
OLNH�WKH�+LOWL�$UW�)RXQGDWLRQ����0DQ\�FLYLO�ODZ�GLVSXWHV�KDYH�
WKHUHIRUH� HPHUJHG� LQ� UHFHQW�PRQWKV�� )RU� H[DPSOH��7UDVWHFR�
/LPLWHG�� D� 0DOWHVH� ¿�UP�� LV� VXLQJ� WKH� &RORJQH� $XFWLRQ�
+RXVH�/HPSHUW]�IRU�GDPDJHV�DV�WKH\�ERXJKW�D�IDNH�+HLQULFK�
&DPSHQGRQN�µ5HG�3DLQWLQJ�ZLWK�+RUVHV¶�IURP�WKH�*DOOHU\�IRU�
QHDUO\�����0LOOLRQ�(XURV��2QO\� DIWHU� D� FKHPLFDO� DQDO\VLV�RI�
WKH�SDLQWLQJ�ZDV�LW�FRQ¿�UPHG�WKDW�WKH�SLFWXUH�KDG�LQGHHG�EHHQ�
D� IDNH����$FFRUGLQJ� WR� WKH�'LUHFWRU� RI� WKH�&RORJQH�$XFWLRQ�
+RXVH� /HPSHUW]�� +HQULN� +DQVWHLQ�� WKH�$XFWLRQ� +RXVH� KDV�
VLQFH�LQYHVWHG�LQ�D��������(XUR�7KHUPR�6FLHQWL¿�F�1LWRQ�[�UD\�
À�XRUHVFHQFH�DQDO\WLF�PDFKLQH����+RZHYHU��KDG�WKH�IRUJHU�XVHG�
WKH�ULJKW�SLJPHQWV��HYHQ�WKHVH�PDFKLQHV�ZRXOG�QRW�KDYH�EHHQ�
DEOH�WR�XQFRYHU�WKH�FULPH�

)XUWKHU�FLYLO�ODZ�VXLWV�KDYH�EHHQ�GLUHFWHG�DJDLQVW�WKH�DUW�
KLVWRULDQ�:HUQHU�6SLHV��FXUUHQWO\�EHLQJ�VXHG�IRU�GDPDJHV�LQ�
D�&RXUW�LQ�1DQWHUUH��)UDQFH����&KULVWLH¶V�DQG�6RWKHE\¶V�KDYH�
DJUHHG�RXWVLGH�RI�WKH�FRXUWURRP�WR�FRPSHQVDWH�VHYHUDO�EX\HUV�
DQG�WKH�+LOWL�$UW�)RXQGDWLRQ�KDV�DVNHG�WKH�'LFNLQVRQ�*DOOHU\�
WR� FRPSHQVDWH� WKHP� IRU� WKH� IRUJHG� 'HUDLQ� WKH\� ERXJKW� IRU�
����0LOOLRQ�(XURV����&RQWUDU\� WR� WKH�FULPLQDO�FKDUJHV� LQ� WKH�
*HUPDQ� MXULVGLFWLRQ�� WKH� FLYLO� FODLPV� FDQ� LQ� VRPH� FRXQWULHV�
DQG� XQGHU� FHUWDLQ� FLUFXPVWDQFHV� QRW� IDOO� ZLWKLQ� D� ��� \HDU�
VWDWXWH� RI� OLPLWDWLRQV� DQG� LW� WKHUHIRUH� VHHPV� OLNHO\� WKDW� WKH�
EDWWOH�IRU�FRPSHQVDWLRQ�ZLOO�EH�OHQJWK\���

([WHQW�RI�'DPDJH

'HWHUPLQLQJ�WKH�WUXH�H[WHQW�RI�DUW�FULPH�FDQ�EH�D�YHU\�GLI¿�FXOW�
LI�QRW� LPSRVVLEOH�EXVLQHVV�EHFDXVH�VR�PDQ\�RIIHQFHV�RI� WKLV�
W\SH�DUH�EHOLHYHG�WR�HLWKHU�JR�XQGHWHFWHG�RU�XQUHSRUWHG��,Q�WKH�
%HOWUDFFKL�DIIDLU�WKH�QDWXUH�DQG�H[WHQW�RI�WKH�SROLFH�RSHUDWLRQ�
WKDW�EURXJKW�DOO�RI�WKH�DFFXVHG�WR�MXVWLFH��DW�OHDVW�IRU�SDUW�RI�
WKHLU�RIIHQFHV��LV�VWLOO�QRW�FOHDU��,W�LV�SRVVLEOH�WKDW�VRPH�RI�WKH�
ZRUNV�RI�:ROIJDQJ�%HOWUDFFKL�PLJKW�KDYH�EHHQ�GLVFRYHUHG�WR�
EH� IDNHV�ZHOO� EHIRUH� WKH� FDVH� EHFDPH� D�PDWWHU� RI� QRWRULHW\�
DQG� � ODZ� HQIRUFHPHQW� LQYHVWLJDWLRQ�� EXW� WKLV� LQIRUPDWLRQ�
ZDV� FRQFHDOHG� E\� WKRVH� DIIHFWHG� DV� µYLFWLPV¶� EHFDXVH� RI�
WKH� SRWHQWLDO� ¿�QDQFLDO� ORVV� DQG� HPEDUUDVVPHQW� LQYROYHG� LQ�

��� � -XOLD�0LFKDOVND��&KDUORWWH�%XUQV� DQG�(UPDQQR�5LYHWWL��7KH�$UW�
1HZVSDSHU��,VVXH�����������������
��� � (FNKDUG�+RRJ��µ%HOWUDFFKL��:LH�YLHOH�%LOGHU�GHV�)lOVFKHUV�VLQG�LP�
8PODXI"µ�$DFKHQHU�=HLWXQJ�������������
��� � &KDUORWWH� %XUQV�� µ.QRHGOHU� )RUJHU\� 6FDQGDO� *URZV¶� 7KH� $UW�
1HZVSDSHU�,VVXH�����������������
��� � -XOLD�0LFKDOVND��&KDUORWWH�%XUQV� DQG�(UPDQQR�5LYHWWL��7KH�$UW�
1HZVSDSHU��,VVXH�����������������
��� � ,ELG�
��� � 6HH� IRU�H[DPSOH������� ,,,����%�UJHUOLFKHV�*HVHW]EXFK��*HUPDQ�
&LYLO�&RGH��



ZZZ�DUWFULPH�LQIR��

UHYHDOLQJ�WKHLU�PLVIRUWXQH��7KLV�YHLO�RI�VLOHQFH�RQ�WKH�SDUW�RI�
YLFWLPV�UHSUHVHQWV�RQH�RI�WKH�ELJJHVW�SUREOHPV�LQ�WKH�¿HOG�RI�
LQYHVWLJDWLQJ�DQG�SUHYHQWLQJ�DUW�FULPH�DQG�QR�GRXEW�H[SODLQV�
LQ�SDUW�ZK\�WKLV�FULPLQDO�JURXS�ZDV�DEOH�WR�IXQFWLRQ�ZLWK�VXFK�
EUD]HQ�VXFFHVV�DQG�SUR¿WDELOLW\�IRU�VR�PDQ\�\HDUV��(YHQ�ZKHQ�
UHSRUWHG�� VXFK�RIIHQFHV� UDUHO\� DWWUDFW� WKH� DWWHQWLRQ�RI� SROLFH�
DQG� SURVHFXWRUV� ZKR� KDYH� DQ\� H[SHUWLVH� LQ� WKH� DUHD� RI� DUW�
FULPH����D�VLWXDWLRQ�ZKLFK�PD\�KDYH�SUHYDLOHG�LQLWLDOO\�LQ�WKH�
%HOWUDFFKL�LQYHVWLJDWLRQ��DOWKRXJK�WKRVH�LQYROYHG�VHHP�WR�KDYH�
RYHUFRPH�DQ\�VXFK�GH¿FLHQFLHV�DQG�VHFXUHG�WKH�FRQYLFWLRQ�RI�
VRPH�RI�WKH�PRVW�VRSKLVWLFDWHG�DUW�IRUJHUV�WR�VXUIDFH�LQ�UHFHQW�
(XURSHDQ�KLVWRU\��

*UHHG�DQG�*XOOLELOLW\

7KH�DWWULEXWLRQ�RI�EODPH�LQ�WKHVH�W\SHV�RI�DUW�FULPH�FDVHV�LV�
REYLRXVO\� D� WULFN\� DQG� RIWHQ�PHVV\� LVVXH��$FFRUGLQJ� WR� WKH�
PDLQ�YLOODLQ�LQYROYHG��:ROIJDQJ�%HOWUDFFKL��WKH�DUW�PDUNHW�DQG�
WKH�µJUHHG�DQG�GLVKRQHVW\�RI�WKH�WUDGH¶�DUH�ODUJHO\�UHVSRQVLEOH�
IRU�WKLV�VRUU\�VWDWH�RI�DIIDLUV����+H�PLJKW�QRW�EH�HQWLUHO\�ZURQJ�
LQ� H[SUHVVLQJ� VXFK� D� YLHZSRLQW� DOWKRXJK� WKH� FRQVLGHUDEOH�
¿QDQFLDO�DGYDQWDJH�DQG�WKH�KLJK�À\LQJ�OLIH�VW\OH�KH�VXSSRUWHG�
IURP� KLV�PLVGHHGV� VXJJHVW� KH� LV� IDU� IURP�PHHWLQJ� KLV� RZQ�
VHOI�GHVFULSWLRQ�RI�EHLQJ�D�F\QLFDO�µ5RELQ�+RRG¶����:H�LQWHQG�
H[SORULQJ�IXUWKHU�KLV�PRWLYDWLRQV�DQG�PRGXV�RSHUDQGL�DV�SDUW�
RI�RQ�JRLQJ�UHVHDUFK�LQWR�WKH�%HOWUDFFKL�DIIDLU�

��� � 0LFKDHO� .RKOHU�� µ6DPPOXQJ� -lJHUV¶� $UW� ±� 'DV� .XQVWPDJD]LQ�
�������������
��� � ,ELG�


